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A radical restructuring of 3oviet economic administration along
regional lines appears imalnent, acocording to recommendaticns conbained
in a deeision of a party plemum addressed by Khrushehev and reported 1L
Pebruary. The economic implieations of this proposed change are nore
far-vsashing than the drastic administrative reorganisation of Hareh 1953.

Khrashchay raitf/ ted the goal of rapidly overtaking and out-
stripping capitalist per capita production. He mentioned overfulfillment
of the 1956 plan, but emphasised the problem of sharp improvement In
indastrisl planning and uana#nmaﬁt to achieve the 1960 goals, This can
be accomplished, ﬁa continued, only by a drastic reorganisation of the
apparatus of asconomic mansgement,

Thrushchev undarlined wesknesses in the present organigation of the
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sgonomy., The spaeialixaé‘deparﬁmantal approach of Industrial ministries
inhibits on~the~spot cooperation between enterprises of various industries,
frequantly makes it impossible to utilisze materials, personnel, and finances
expeditionsly, snd discoursges full mobiliszation of loeal resources at

the producing lévvl. While acknowledging lhe importance of speeialized
minigtries during tha_truasﬁtian;of the economy from rehabilitation to
sxtensive industrialization, he indicated £na need now for more flexible
sconomic management,

During the past several years Soviel leaders have stressed the
sxpansion of the economic authority and respensibility of the local pro-
ducing levels in orcder to enhance initiative, improve administration and
to achieve more efficlent utilisation of rescurces. 7The leaders reorganised
a mumber of sll-union ministriess into wnien-republic, abolished some
ministries and have tranaferred almost L0,000 enterprises from national
$o republic Jarisdiétian, and they have tsken steps to enlarge the anthority

of snterprise managers., The leaders have alsc emphasiszed the need for
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greater cuoperztion among the producing ministries anc their enterprises
and have advocated greater speclalization of production by individual
enternrisas,

The Flenum decision, however, discloses the 'nadequasy of these previcus
stepe, It appoears probable that s new econosmic headquarters within each
ragi»m will receive broad a’ministrative powers over economic mctivities,

It e likely, teo, that some centrel ministries may be reorganized or,
parhaps, abelished, The decision does not specify whether present republic
eapitals will be used ov whether new administrative agencles will be
greated to uuymisa present or rsstructured sconomic wgiom. An article

in Planovoye Yhozyaystve (no. 6, 1956) on reglonalization, however, suggests

that the new regiong under conmlderation ey well involve eomplete row
drawing of regional lines and the establishmont of entirsl; new economie
headguarters. Existing local sovermsent and arty crgans may be expacted
to participate more effectively ia coordination, administwaticn, and
mobilisetion of local resourges {or seoncnmic aebivity,
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fyom these nmeasures, central planning is to be strenghtened
by farther reorganisation and styeamlining 61’ the long~term and current
planning agencies. Centrel management of tachnologicel development is &
b8 sccomplished by the sreation of an agency te augment the State Technical
Committes, The new ageney 1is tc study technelogleal devolopments in the
UB8R and abrosd and recommend applications to 3oviet industry.

Central control cver plan fulfillment is to be sharpened by improving
the reporting and reviewing of production statistics and by strengthening
the centrsl and regional State Control ministriss.

EKhrushchev?s spsech thus reiterates basic Soviet goals, but recognizes
that present managerial methods are inadequate to sclve problems of the
increasingly intricate and maturing economy. The regime may thus restructure
the managerial apparatus more along economice reglonel lines, sand with less
eoncern for political boundaries., The Plenum decision calls upon the
Party Central Commiitee and the Counell of Ministers to submit "eoncrete
proposals® for the implementetion of the outlined objectives, probably o

be mnnceﬁ‘at the next session of the Bupreme Soviet.
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